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(f)y How to prepare and what to include
on your payment document. (1) For Form
MMS-2014 payments, you must include
both your payor code (block 2) and
your payer-assigned document number
(bleck 3a).

(2) For invoice payments, including
RIK invecice payments, you must in-
clude both your payor code and invoice
document identification (four-letter
prefix and eight-digit number).

(3) For bonus payments:

(i} For one-fifth bcnus payments for
effshore oil, gas, ahd sulphur leases,
follow the instructions in the Nctice of
Lease Offering.

(ii) T'or payment of the four-fifths
bonus for an offshore lease, use EFT
and follow the instructions in
§218.155(¢).

(iii) For the successful bidder’s bonus
in the competitive sale of a coal, geo-
thermal, or offshore mineral (other
than oil, gas or sulfur) lease, follow the
instructions and terms of the Notice of
Competitive Lease Sale.

{iv) For installment payments of de-
ferred bonuses, you must use EFT.

(4) If you are paying a lease rental
you must:

(i) See 30 CFR 218.155(¢) for instrue
tions on how to pay first-year rentals
of an offshore oil, gas, or salfur lease;

(ii} See the Notice of Lease Offering
for instructions on how to pay first-
year rentals other than those covered
in paragraph (f3(4}(1} of this section.

(iii} Include the MMS Courtesy No-
tice, when provided, or write your
payor code and government-assigned
lease number on the payment docu-
ment when paying a rental that is not
reported on Form MMS-2014 and nct
paid by EFT.

(2y Whan iz a payment to MMS due? (13
All payments are due to MMS at the
time law, regulation, or lease terms re-
quire unless MMS approves a changs
according to 30 CFR 243.2, “Suspen-
sicns of orders or decisions pending ap-
peal.” If you file an appeal, and the re-
quirement to submit payment is sus-
pended, the original payment due date
for purpcses such as calculating late
payment interest is not changed.

30 CFR Ch. Il (7-1-01 Edition)

(2) If you use the U.S. Postal Service,
courior, or overnight mail to send your
payment, it is due at the MMS address-
es in paragraphs (d} and (e) of this sec-
tion hefore 4 p.m. Mountain Time on
the due date, regardless of when you
sent i,

(3 If you use EFT tc send your pay-
ment, it is due in the MMS3 account by
the payment due date. You are respon-
sible for yeur actions or your bank's
actions that cause a late or incorrect
payment. You will not be held respon-
sible for mechanical or system failures
of EFT payments.

(hy What happens if payments are Inte
or overdue?

(1) If MMS receives your payment
late, MMS will impose a late-payment
interest charge under 30 CFR 218.54.

(2} If you do not pay an amount you
owe, MMB may assess civil penalties
under 30 CFR 241.20 and 241.51 or other
applicable regulations.

[62 FRR 19498, Apr. 22, 19971

§218.52 How does a lessee designate a
Designee?

(a) If you are a lessee under 30 U.S.C.
170173, and yon want to designate a
person to make all or part of the pay-
ments due under a lease on your behalf
under 30 U.5.C. 1712(a), you must notify
MMS or the applicable delegated State
in writing of sucli designativn. Tour
notification for each lease must in-
clude the following:

{1) The AID number for the lease;

(2) The type of products you make
payments for e.g., 0il, gas.

(3) The type of payments you are re-
sponsible for e.g., royalty, minimum
royalty, rental.

(4) Whether you are:

(i) A lessee of record (record title
owner) in the lease, and the percentage
cf your record title ownership in the
lease; or

(i1) An operating rights cwnar (worlz-
ing interest owner) in the lease, and
the percentage of your cperating rights
ownership in the lease;

(6} The name, address, Taxpayer
Identification Number (TIN), and
phone number of your Designee;

{6} The nams, address, and phone
number of the individual to contact for
the person ycu named in paragraph
(a)(5) of this section;
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(7T) Your TIN;

(8) The date the desighation is effec-
tive;

(9) The date the designation termi-
nates, if applicable, and

(10) A copy of the written designa-
tion;

(b) The person you designate under
paragraph (a) of this section is your
Designee under 30 U.S.C. 1701(24) and 30
U.5.C. 1712(a).

(c) If you want to terminate a des-
ignation you made under paragraph (a)
of this section, you must preovide to
MMS in writing before the termi-
nation:

(1) The date the designation is due to
terminate; and

(2) If you are not reporting and pay-
ing reyalties and making other pay-
ments to MMS, a new designation
under paragraph (a) of this secticn.

(dy MMS may require you to provide
notice when there is a change in the
percentage of your record title or nper-
ating rights ownership,

[62 FR 42066, Aug. 5, 1897]

§218.53 Recoupment of overpayments
on Indian mineral leases.

(a) Whenever an overpayment is
made under an Indian oil and gas lease,
a payor may recoup the overpayment
through a recoupment on Form MMS-
2014 against the current month's royal-
ties or other revenues owed on the
same lease. However, for any month a
payor may not recoup more than 50
percent of the royallies or olher reve-
nues owed in that month under an indi-
vidual allotted lease or more than 100
percent of the royalties or other reve-
nues owed in that month under a tribal
lease.,

(b} With written permission author-
ized by tribal statute or resolution, a
payor may recoup an overpayment
against rayaltie® or other revennes
owed in that month under other leases
for which that tribe is the lessor. A
copy of the tribe's written permission
must be furnished to MMS pursuant to
instructions for reporting recoupments
in the MMS *0Qil and Gas Payor Hand-
book.” See 30 CFR 210.53. Recouping
overpayments on one allotted lease
from royalties paid to another allotted
lease 18 specliically prohibited.

§218.55

(c) Overpayments subject to
recoupment under this section include
all payments made in excess of the re-
quired payment for royalty, rental,
bonus, or other amounts owed as speci-
fied by statute, regulation, order, or
terms ot an indian mineral lease.

{d) The MMS Director or his/her des-
ignee may order any payor to not re-
coup any amount for such reasonable
period of time as may be necessary for
MMS to review the nature and amount
of any claimed overpayment.

[60 FR 3087, Jan. 13, 1995]

§218.54 Late payments.

(a) An interest charge shall be as-
sessed on unpaid and underpaid
amounts from the date the amounts
are duc.

(b} The interest charge on late pay-
ments shall be at the underpayment
rate established by the Internal Rev-
enue Code, 26 U.3.C. 6621(a)(2) (Supp.
1987).

(¢) Interest will be charged only on
the amount of the payment not re-
ceived. Interest will be charged only
for the number of days the payment is
Iate.

{d) A portion of the interest collected
will be paid to a State where the State
shares in mineral revenuss from Fed-
eral leases.

(e) An overpayment on a lease or
leases may be offset against an under-
payment on a different lease or leases
to determine a net underpayment on
which interest is due pursuant to con-
ditions specified in §218.42.

[49 FR 37346, Sept. 21, 1984, as amended at 55
FR 37230, Sept. 10, 1990; 57 FR 62206, Dec. 30,
1993]

§218.55 Interest payments to Indians.

(a) All interest collected from unpaid
or underpavments on Indian tribal or
allotted leases will be paid to the tribe
or allottee.

(b) Any disbursement of Indian min-
eral revenues not made by the due date
as required in §215.103 of this chapter
shall accrue interest.

(¢) Interest shall be computed at the
underpayment rate established by the
Internal Revenue Ccde, 26 U.S.C.
6621(a)(2) (Supp. 1987).
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